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MINISTRY OF FOOD AND CONSUMER AFFAIRS 
(Department of Consumer Affairs) 

NOTIFICATION 

New Delhi, the 6th February, 1998 

S.O. 109(E).—Whereas the Central Government has vide notification number S.O. 1217 dated tlie 8th September, 
1956, granted recognition to the Bombay Oilseeds and OU Exchange Limited (BOOE), Mumbai (hereinafter referred to as the 
said Association) with effect from the 8th September, 1956 in respect of forward contracts in castorseed; 

And whereas the Government of India has decided to permit international castor oil futures trading through the said 
Association; 

And whereas the said Association has made an application under Section 5 of the Forward Contracts (Regulation) 
Act, 1952 (74 of 1952), for the recognition to trade international castor oil futures contract and the said application has been 
considered in consultation with the Forward Markets Commission; 

And whereas the Central Governent is satisfied that it shall be in the interest of the trade and also in the public interest 
to grant recognition to the said Association which has made an application under section 5 of the said Act; 

Now, therefore, in exercise of the powers confenedby Section 6 of the said Act, the Central Goverment hereby grants 
recognition to the said Association in respect of forward contracts (other than specific delivery contracts), including a Ibrward 
contract where one or both the parties to the contract may be foreign paTticipant(s), in castor oil for a period of three years with 
effect from 1-4-1998 to 31-3-2001 (botli days inclusive), and subject to the following conditions, namely :— 

(i) The forward contracts shall be traded through the International Castor Oil Futures Exchange Division of the said 
Association. 

(ii) The 1 ntcmalional Castor Oil Futures Exchange Division of the said Association shall comply with ;— 

(a) the guidelines issued by the Central Government, as amended from time to time for the participants in the 
International Castor Oil Futures Exchange Division; 

(b) standing instructions and guidehnes issued by the Reserve Bank of India from time to time in the matter of 
inward remittances of foreign exchange and repatriation of foreign exchange; 

(c) directions/instmetions issued by the Central Government, Forward Markets Commission and the Reserve 
Bank of India from time to time in connection with the forward contracts; 

(iii) The trading in ihe International Castor Oil Futures Exchange Division of the said Association shall commence 
only after— 

(a) amendments to the Memorandum and Articles of Association and bye-laws of the BOOE have been ap¬ 
proved by the Central Government; and 

(b) an independent clearing house has been incorporated and its Articles of Association and bye-laws have 
been approved by the Central Government. 

(iv) a Member of the International Castor Oil Futures Exchange Division of the Exchange shall be permitted to trade 
only in the contracts traded in that division of the said Association, 
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